CONNECTICUT INSURANCE
GUARANTY ASSOCIATION

One Bowdoin Square
Boston, MA 02114-2916
(617) 227-7020 (800) 852-2003
Accounting and Administration Departments Fax: (617) 227-8903
Claim Department Fax: (617) 305-0001

Via Certified Mail/Return Receipt Requested

March 25. 2019
The Honorable Andrew Mais
Commissioner of Insurance
Connecticut Insurance Department
P.O. Box 816
Hartford, CT 06142-0816

Re:  Connecticut Insurance Guaranty Association (the “Association™)
Annual Report of the Association for the Year Ending December 31. 2018

Dear Commissioner Mais:

Pursuant to the Association Act, enclosed herewith for filing please find duly
executed original Annual Report of the Association for the year ending December 31,
2018.

Should you have any questions. please do not hesitate to contact me.

Very truly yours,

Hph—

Barbara Petersen Law
Executive Secretary

Enclosure

ce: The Board of Directors of the Association
Jon Arsenault, Esq.
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March 22, 2019

TO:

RE:

THE COMMISSIONER OF INSURANCE (the “Commissioner”) AND THE
MEMBER INSURERS OF THE CONNECTICUT INSURANCE GUARANTY
ASSOCIATION (the “Association™)

The Annual Report of the Association for the Year Ending December 31, 2018

The Connecticut Insurance Guaranty Association (the “Association”) hereby

submits its Annual Report for calendar year 2018.

Membership

The membership of the Association is comprised of insurers licensed to transact

business in the State that write business to which the Association’s enabling Act applies.
See. Conn. Gen. Stat. §38a-836, et seq.

In 2018, the following insurers became member insurers of the Association:

Intrepid Insurance Company

Palisades Insurance Company

Root Insurance Company

Liberty Mutual Personal Insurance Company
Viking Insurance Company of Wisconsin
Utica National Insurance Company of Ohio
West Bend Insurance Company

Kammco Casualty Company Inc.

Radnor Specialty Insurance Company

Vault Reciprocal Exchange

MMIC Insurance Company

Arch Indemnity Insurance Company
Farmers Insurance Exchange

Aventus Insurance Company

Commercial Casualty Insurance Company
Medical Mutual Insurance Company of NC
Utica National Insurance Company of Texas
Atlantic Charter Insurance Company
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The following members withdrew:

Third Coast Insurance Company

Financial Guaranty Insurance Company

HSB Specialty Insurance Company

AlOI Nissay Dowa Insurance Company of America
Landcar Casualty Company

Board of Directors

Pursuant to the Plan of Operation, the Association’s board of directors consists of
seven member insurers, each elected to serve three-year terms, and the Commissioner of
Insurance’s representative, who serves as an Ex-Officio member. Directors are elected
by the membership insurers every three years and fairly represent the diverse profiles of
member insurers.

The member insurers serving on the board of directors and their designated
representatives are as follows:

Nationwide Mutual Insurance Company (Charles Breitstadt, Chair)

Metropolitan Property and Casualty Insurance Company (Maura Travers, Vice Chair)
MEMIC Indemnity Company (Eileen Fongemie)

Travelers Indemnity Company (Joanne Garvin)

Hartford Fire Insurance Company (Andrew J. Schneider)

Amica Mutual Insurance Company (Robert Suglia)

Patrons Mutual Insurance Company of Connecticut (Fred Taverne)

Department of Insurance, Ex-Officio (Jon Arsenault)

Insolvencies
There were no new insolvencies reported to the Association.

Board of Director Meetings

The board of directors met on July 31, 2018; August 29, 2018; and October 27,
2018, which was the board’s annual meeting.

The annual meeting was held in Boston, Massachusetts, in conjunction with the
boards of directors and committee meetings of Guaranty Fund Management Services
(“GFMS”) and each of the guaranty associations managed by GFMS. At this meeting,
the Board:

e Elected officers. Barbara Petersen Law, the new President of GFMS, was elected
to serve as Executive Secretary of the Association. Charles Breitstadt, Maura
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Travers, Dawne Mills, and Kathleen Lavin, were elected Chair, Vice Chair,
Claims Manager, and Treasurer, respectively.

e Reviewed the Plan of Operation.
e Reviewed the outstanding contract with GFMS.
e Received and considered reports concerning claims and recoveries.

e Voted to approve the 2017 audited financial statements presented by the
treasurer.'

e Reviewed assessment capacity, which was set at the following, per account, based
on 2% of calendar year 2017 net direct written premiums:

Auto $66.672.665
Other $71.010,819
Workers” Compensation $16,178,517

e Reviewed the cash position of the Association, including its operating expenses
and covered claim costs, and voted to approve certain assessments and refunds.
Specifically, the board voted to approve an assessment in the amount of
$1.900,000 to be paid into the auto account; $1,500,000 to be paid into the other
account; and $1,825.000 to be paid into the workers” compensation account. In
addition, the board voted to refund $155.269 from the auto account; $335.650
from the other account; and $1,002,035 from the workers’ compensation account.
The combined effect of this activity represented a net assessment in the amount of
$4.734,081.

Claims

As of December 31, 2018, the Association had 392 open claims, with total
reserves of $85,334.435, in the following lines of business:

Auto 19
Other 18
Workers® Compensation 355

Insolvencies with the largest reserves are Reliance Insurance Company
($15,952.252), Centennial Insurance Company ($15.558.575). and American Motorists
Insurance Company ($14.406,431).

! The audited financial statements were approved by the Association’s audit committee on March 27, 2018.
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The Association pursues recoveries from high net worth insureds pursuant to
Conn. Gen. Stat. §38a-838(5)(B)(iii). In 2018, recoveries from high net worth insureds
was $422.489. In addition, the Association recovered $76,218 from the Connecticut
second injury fund, and received $209,783 in large deductible recoveries.

Recoveries from Receivers

The Association pursues recoveries from the assets of insolvent insurers, such as
statutory deposits and distributions from receivers. In 2018, the Association recovered
$9.915.837.

Financial Statements
The statement of account of the Association, from inception and for calendar year
2018, and its balance sheet for the same periods, are attached and made a part of this
report.
Respectfully submitted,
The Board of Directors of the

CONNECTICUT INSURANCE
GUARANTY ASSOCIATION

By its Chair . .
Charles P. Breitstadt



CONNECTICUT INSURANCE GUARANTY ASSOCIATION
Balance Sheet

December 31, 2018
Inception
To Date
Assets:
Checking & Short-Term Cash $9,899,300.35
Investments 114,014,501.71
Total Assets $123,913,802.06
Fund Balance $123,913,802.06
1/16/2019
9:35:57 AM
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